CONDENSED BALANCE SHEETS AS AT 31ST MARCH 2004

	
	
	AS AT END OF

CURRENT QUARTER

(UNAUDITED)

31/3/2004

RM
	AS AT PRECEDING FINANCIAL YEAR END

(AUDITED)

30/6/2003

RM

	
	
	
	

	Property, Plant and Equipment
	95,402,354
	
	79,628,467

	Other Investments
	3,825,043
	
	8,190

	Current Assets
	
	
	

	
Inventories
	8,501,149
	
	8,698,288

	
Trade receivables
	15,814,631
	
	20,908,330

	
Other receivables, deposits & prepayments
	10,279,722
	
	9,628,500

	
Fixed deposits with licensed banks
	7,611,990
	
	2,002,757

	
Cash and bank balances
	2,789,982
	
	8,212,800

	

	44,997,474
	
	49,450,675

	Current Liabilities
	
	
	

	
Trade payables 
	6,065,925
	
	7,184,494

	
Bankers’ acceptance & trust receipts
	25,000,000
	
	29,500,000

	
Other payables & accruals 
	528,719
	
	2,753,291

	
Hire-purchase creditors 
	3,025,594
	
	3,748,230

	
Term loans 
	576,180
	
	2,594,423

	
Bank overdrafts
	52,938
	
	261,395

	
Taxation
	754,816
	
	1,013,946

	
	36,004,172
	
	47,055,779


	Net Current Assets
	8,993,302
	
	2,394,896

	
	108,220,699
	
	82,031,553

	Shareholders’ Funds
	
	
	

	Share capital
	68,200,000
	
	40,000,000

	Share allotment monies
	-
	
	7,242,566

	Reserves
	23,077,590
	
	23,294,579

	
	91,277,590
	
	70,537,145

	Long Term Liabilities
	
	
	

	
Hire-purchase creditors
	4,927,878
	
	3,305,441

	
Term loans
	2,723,231
	
	96,967

	
Deferred taxation
	9,292,000
	
	8,092,000

	 
	108,220,699
	
	82,031, 553

	Net tangible assets per share (sen)

  - calculated based on issued and fully

     paid-up 68,200,000  (30/6/2003-40,000,000) 

     ordinary shares (30/6/2003 - excluding the

     effect of RM7,242,566 for shares subscription 

     monies received on the Proposed Rights Issue)  
	134
	
	158


(The Condensed Balance Sheets should be read in conjunction with the Annual Financial Report for 

   the year ended 30th June, 2003)

CONDENSED CASH FLOW STATEMENTS FOR THE QUARTER ENDED 31ST MARCH 2004
	
	
	CUMULATIVE

CURRENT YEAR QUARTER

(UNAUDITED)

31/3/2004

RM
	PRECEDING YEAR

CORRESPONDING

PERIOD

(UNAUDITED)
31/3/2003

RM

	 Cash Flow From Operating Activities
	
	
	

	
	
	
	

	 Profit before taxation
	9,241,857
	
	8,458,437

	
	
	
	

	 Adjustments for:-
	
	
	

	
	
	
	

	 Depreciation
	4,108,000
	
	4,288,772

	 Gain on disposal of property, plant & equipment
	(51,675)
	
	-

	 Dividend income
	(1,350)
	
	-

	 Interest income
	(105,784)
	
	(25,313)

	 Interest expense
	1,574,388
	
	1,489,958

	 Operating profit before working capital changes
	14,765,436
	
	14,211,854

	
	
	
	

	 Decrease/(Increase) in inventories
	197,139
	
	(1,052,952)

	 Decrease/(Increase) in receivables
	4,442,477
	
	(2,343,711)

	 (Decrease)/Increase in payables
	(3,343,141)
	
	1,120,760

	 Cash generated from operations
	16,061,911
	
	11,935,951

	
	
	
	

	 Dividend paid
	(3,300,000)
	
	(2,000,000)

	 Dividend received
	972
	
	-

	 Interest paid
	(1,574,388)
	
	(1,489,958)

	 Tax paid
	(511,210)
	
	(1,149,719)

	 Interest received
	105,784
	
	26,201

	 Net cash provided by operating activities
	10,783,069
	
	7,322,475

	
	
	
	

	 Cash Flow From Investing Activities
	
	
	

	
	
	
	

	 Proceeds from disposal of property, plant and

   equipment
	145,000
	
	-

	 Purchase of investment
	(3,816,853)
	
	-

	 Purchase of property, plant and equipment
	(19,975,212)
	
	(10,055,654)

	 Net cash used in investing activities
	(23,647,065)
	
	(10,055,654)


	 Cash Flow From Financing Activities
	
	
	

	
	
	
	

	 Proceeds from issue of shares  (net of share
	
	
	

	    application monies)
	17,367,434
	
	-

	 Corporate exercise expenses
	(1,116,388)
	
	-

	 Net (decrease)/ increase in bankers' acceptances

     & trust receipts
	(4,500,000)
	
	6,200,000

	 Financing from term loans
	960,000
	
	1,340,000

	 Repayment of term loans
	(351,979)
	
	(37,497)

	 Financing from hire-purchase creditors
	5,243,553
	
	1,100,000

	 Hire-purchase instalments paid
	(4,343,752)
	
	(2,503,154)

	 Net cash provided by financing activities
	13,258,868
	
	6,099,349

	 Net changes in cash & cash equivalents
	394,872
	
	3,366,170

	 Cash & cash equivalents brought forward 
	9,954,162
	
	     813,762

	 *Cash & cash equivalents carried forward 
	10,349,034
	
	4,179,932


*Cash & cash equivalents carried forward consists of:-

	
	
	
	

	Cash and bank balances
	2,789,982
	
	3,027,674

	Fixed deposits with licensed banks
	7,611,990
	
	1,993,340

	Bank overdrafts
	(52,938)
	
	(841,082)

	
	10,349,034
	
	4,179,932


(The Condensed Cash Flow Statements should be read in conjunction with the Annual Financial 

   Report for the year ended 30th June, 2003)
CONDENSED STATEMENTS OF CHANGES IN EQUITY
	
	
	Share
	
	
	
	

	
	Share
	allotment
	Share
	Revaluation
	Retained
	

	
	capital
	monies
	premium
	reserve
	profit
	Total

	
	RM
	RM
	RM
	RM
	RM
	RM

	9 months ended 

 31st March, 2004
	
	
	
	
	
	

	At 1st July, 2003
	40,000,000
	7,242,566
	3,892,164
	1,402,487
	17,999,928
	70,537,145

	Rights issue
	10,000,000
	(7,242,566)
	500,000
	-
	-
	3,257,434

	Bonus issue
	10,000,000
	-
	(2,392,000)
	-
	(7,608,000)
	-

	Private placement 
	6,000,000
	
	3,600,000
	-
	-
	9,600,000

	Employees share option scheme
	2,200,000
	-
	2,310,000
	-
	-
	4,510,000

	Corporate exercise expenses incurred todate
	-
	-
	(1,116,388)
	-
	-
	(1,116,388)

	First and final dividend paid of 5%, tax exempt
	-
	-
	-
	-
	(3,300,000)
	(3,300,000)

	Profit after taxation
	-
	-
	-
	-
	7,789,399
	7,789,399

	At 31st March, 2004
	68,200,000
	-
	6,793,776
	1,402,487
	14,881,327
	91,277,590


	
	Share
	Share
	Revaluation
	Retained
	

	
	capital
	premium
	reserve
	profit
	Total

	
	RM
	RM
	RM
	RM
	RM

	9 months  ended 31st 

 March, 2003
	
	
	
	
	

	At 1st July, 2002
	
	
	
	
	

	As previously reported
	40,000,000
	3,892,164
	1,402,487
	16,737,600
	62,032,251

	Prior years’ adjustment
	
	
	
	
	

	- to incorporate the tax effect arising on compliance with MASB 25 on temporary  differences on property, plant and equipment
	-
	-
	-
	(5,684,000)
	(5,684,000)

	As restated
	40,000,000
	3,892,164
	1,402,487
	11,053,600
	56,348,251

	Profit after taxation
	
	
	
	
	

	As previously reported
	-
	-
	-
	8,058,437
	8,058,437

	Prior years’ adjustment
	
	
	
	
	

	- to incorporate the tax effect arising on compliance with MASB 25 on temporary differences on property, plant and equipment
	-
	-
	-
	(1,281,000)
	(1,281,000)

	As restated
	-
	-
	-
	6,777,437
	6,777,437

	At 31st March, 2003
	40,000,000
	3,892,164
	1,402,487
	17,831,037
	63,125,688


(The Condensed Statements of Changes in Equity should be read in conjunction with the Annual 

   Financial Report for the year ended 30th June, 2003)
NOTES

1. Accounting Policies

The quarterly financial statements have been prepared based on the accounting policies and methods of computation consistent with those adopted in the 2003 annual reports and financial statements and in accordance with the applicable Approved Accounting Standards issued by MASB.

2. Qualification of Financial Statements

The audited report of the preceding annual financial statements was not subjected to any qualification.

3. Seasonal or Cyclical Factors

The Company’s business is not materially affected by seasonal or cyclical factors.

4. Nature and Amount of Unusual Items

There were no unusual items in the quarterly financial statement under review.
5. Nature and Amount of Changes in Estimates

There were no changes in estimates reported for the financial period or in the previous financial year.

6. Debt and Equity Securities

The issued and paid up share capital of the company was increased to RM68,200,000 as follows:-

i) Allotment of 10,000,000 new ordinary shares of RM1.00 each from the Rights Issue on 17th July, 2003;

ii) Capitalisation of an additional 10,000,000 new ordinary shares of RM1.00 each from the Bonus Issue on 17th July, 2003; 

iii) Allotment of 6,000,000 new ordinary shares of RM1.00 each from the Private Placement on 23rd October, 2003; and

iv) Allotment of 2,200,000 new ordinary shares of RM1.00 each exercised on 2nd March, 2004, out of the 6,600,000 new ordinary shares allocation under the Employees Share Option Scheme.

The additional 20,000,000 new ordinary shares of RM1.00 each issued pursuant to the Rights Issue and Bonus Issue were granted listing and quotation on the Second Board of Bursa Malaysia Securities Berhad with effect from 1st August, 2003. The Company transferred its listing status to the Main Board of Bursa Malaysia Securities Berhad on the 5th September, 2003. The additional 6,000,000 new ordinary shares of RM1.00 each issued pursuant to the Private Placement and 2,200,000 new ordinary shares of RM1.00 each issued pursuant to the Employees Share Option Scheme were granted listing and quotation on the Main Board of Bursa Malaysia Securities Berhad with effect from 6th November, 2003 and 11th March, 2004, respectively.

7. Dividend paid

Tax exempt first and final dividend of 5% per ordinary share amounting to RM3,300,000 in respect of the financial year ended 30th June, 2003 based on the enlarged share capital of RM66,000,000 (upon completion of the Corporate Proposals (i) to (v), as set out on Paragraph 20), was paid on 27th February, 2004.

A tax exempt final dividend of 5% per ordinary share amounting to RM2,000,000 for the financial year ended 30th June, 2002 was paid on 28th February, 2003, based on an issued and paid-up share capital of 40,000,000 ordinary shares of RM1.00 each.

8. Segmental Reporting

The Company is principally involved in the business of manufacturing and trading of confectionery and other related foodstuffs. Accordingly, information by industry segment on the Company’s operations is not presented.

The Company operates predominantly in Malaysia and accordingly, information by geographical location on the Company’s operations is also not presented.

9. Valuations of Property, Plant and Equipment

The properties, which were revalued have been brought forward from the previous financial statements and there were no valuations of property, plant and equipment for the financial period ended 31st March, 2004.
10. Subsequent Events

There were no material events subsequent to 31st March, 2004 at the date of this quarterly report.

11. Changes in the Composition of the Group

The Company has no subsidiary company, as at todate.

12. Contingent Liabilities or Contingent Assets 

Other than as disclosed in Note 23 there are no contingent liabilities or contingent assets since the last annual balance sheet date.

13. Review of Performance

The Company achieved a profit after taxation of RM2.509 million on the back of RM16.262 million in turnover. This represent an decrease of 17.03% and 7.55% respectively as compared with the profit after taxation (as restated) of RM3.024 million and a turnover of RM15.121 million reported in the preceding year corresponding quarter. This is attributable to higher operating cost of raw materials consumed and the effect of the shut down of factory operations to celebrate the festive holidays.

14. Comparison with Immediate Preceding Quarter's Results

	
	Current Year Quarter

31/3/2004

RM'000
	
	Immediate

Preceding

Quarter

31/12/2003

RM'000
	
	%

+/-

	
	
	
	
	
	

	Turnover
	16,262
	
	17,062
	
	-4.69

	Profit before taxation 
	3,187
	
	3,195
	
	-0.25


The turnover of RM16.262 million for the current year quarter ended 31st December, 2003 as compared to a turnover of RM17,062 million achieved for the immediate preceding quarter, represent an approximate decrease of 4.69%. Profit before taxation decreased by 0.25% to RM3.187 million as compare to the result of the immediate preceding quarter. The decline is due to the effect of shut down of factory operations to celebrate the festive holidays.
15. Current Year Prospects

Current year prospect for the Company is good. Plans are in line to expand production capacity to meet expected increase in demand on existing and on new products to be launched. 
16. Profit Forecast

The Company did not issue any profit forecast during this financial quarter.

17. Taxation

	
	Current
	
	Current

	
	Year
	
	Year

	
	Quarter
	
	To Date

	
	31/3/2004
	
	31/3/2004

	
	RM
	
	RM

	Income taxation:
	
	
	

	
	
	
	

	Current period provision
	378
	
	200,378

	Underprovision in prior years
	52,080
	
	52,080

	
	
	
	

	Deferred taxation:
	
	
	

	
	
	
	

	Transferred to deferred taxation
	626,000
	
	1,200,000

	
	678,458
	
	1,452,458



The income tax provision for the period is disproportionate to the statutory tax rate principally due to claims for reinvestment allowances.


The comparatives on the preceding year corresponding period has been restated to disclose the amount of deferred taxation as estimated to comply with MASB 25 - Income Taxes.

18. Sale of Investments and/or Properties

There were no sale of investments and/or properties for the current financial period ended 31st March, 2004.

19. Quoted Securities

As at 31st March, 2004, the Company has quoted securities in Malaysia as follows:-

	
	RM

	
	

	Shares quoted in Malaysia, at cost
	363,535

	Allowance for diminution in value
	(38,492)

	
	325,043

	Unit trust funds
	3,500,000

	
	3,825,043

	
	

	Market value as at 31st March, 2004
	3,825,855


20. Status of Corporate Proposals

On 11th February, 2003, the Company submitted to the relevant authorities for approval of Corporate Proposals comprising:-

(i) Proposed Increase In Authorised Share Capital;

(ii) Proposed Amendment To The Articles Of Association;

(iii) Proposed Rights Issue;

(iv) Proposed Bonus Issue;

(v) Proposed Private Placement; and

(vi) Proposed Employees Share Option Scheme.

These mentioned proposals are meant to raise additional working capital for the Company and for an eventual aim to seek a transfer of the Company’s listing status to the Main Board of the Bursa Malaysia Securities Berhad.

The Company has completed the abovementioned Corporate Proposals. Out of the 6,600,000 new ordinary shares allocation under the Employees Share Option Scheme, 2,200,000 new ordinary shares of the Option were exercised during the period under review.

The utilisation of the gross proceeds arising from the Rights Issue amounting to RM10,500,000 is as follows:-

	
	Utilisation
	Proposed

Utilisation
	Utilised
	Utilised as working capital
	Balance not

yet utilised

	
	
	RM’000
	RM’000
	
	RM’000

	1)
	Repayment of bank borrowings
	5,700
	(5,700)
	-
	-

	2)
	Purchase of machinery
	2,500
	(2,500)
	-
	-

	3)
	Working capital requirements
	800
	(1,184)
	384
	-

	4)
	Estimated corporate exercise

 expenses
	1,500
	(1,116)
	(384)
	-

	
	Total proceeds
	10,500
	(10,500)
	-
	-


The utilisation of the gross proceeds arising from the Private Placement amounting to RM9,600,000 is as follows:-

	
	Utilisation
	Proposed

Utilisation
	Utilised
	Balance not

yet utilised

	
	
	RM’000
	RM’000
	RM’000

	1)
	Repayment of bank borrowings
	5,000
	(5,000)
	-

	2)
	Purchase of machinery
	2,500
	(2,500)
	-

	3)
	Working capital requirements
	2,100
	(2,100)
	-

	
	Total proceeds
	9,600
	(9,600)
	-


21. Group Borrowings

As at 31st March, 2004

	
	Secured

RM
	Unsecured

RM
	Total

RM

	Short term borrowings
	
	
	

	  Bankers’ acceptance
	25,000,000
	
-
	25,000,000

	  Hire-purchase creditors
	3,025,594
	-
	3,025,594

	  Term loans
	576,180
	
-
	576,180

	  Bank overdrafts
	52,938
	
-
	52,938

	
	28,654,712
	
-
	28,654,712

	Long term borrowings
	
	

	

	  Hire-purchase creditors
	4,927,878
	-
	4,927,878

	  Term loans
	2,723,231
	-
	2,723,231

	
	7,651,109
	-
	7,651,109

	Total
	36,305,821
	-
	36,305,821


22. Off Balance Sheet Financial Instruments

There were no financial instruments with off balance sheet risk at the date of this quarterly report.

23. Material Litigation

The Company is involved in a legal dispute in respect of goods sold and delivered to the Company. The Company is contesting against this legal suit on the ground that the abovementioned goods were never delivered to the Company. On 11th March, 2003, the Session Court gave judgement favouring the creditor. The Company had filed an appeal to the High Court against the decision. In the event the Company fail on its defence, the maximum liability is estimated to be not more than RM67,000. 

24. Proposed dividend

No dividend is recommended for the quarter.

Shareholders’ approval however, have been obtained at the Annual General Meeting held on 29th December, 2003 for a tax exempt first and final dividend of 5% per ordinary share amounting to RM3,300,000 in respect of the financial year ended 30th June, 2003 based on the enlarged share capital of RM66,000,000 (upon completion of the Corporate Proposals (i) to (v), as set out on Paragraph 20), to be paid on 27th February, 2004.

25. Earnings per share

Earnings per share is calculated by dividing the Company’s profit after taxation by:-

	INDIVIDUAL QUARTER
	CUMULATIVE QUARTER

	CURRENT

YEAR

QUARTER

31/3/2004

RM
	PRECEDING

YEAR

CORRESPONDING

QUARTER

31/3/2003

AS RESTATED*

RM
	
	CURRENT

YEAR

TO DATE

31/3/2004

RM
	PRECEDING

YEAR

CORRESPONDING

PERIOD

31/3/2003

AS RESTATED*

RM

	Basic
	Weighted average number of 64,389,589


	
	Issued and paid-up 50,000,000 ordinary shares 
	
	Weighted average number of 64,389,589
	
	Issued and paid-up 50,000,000 ordinary shares 

	Fully diluted
	Issued and paid-up 68,200,000 ordinary shares
	
	Issued and paid-up 50,000,000 ordinary shares
	
	Issued and paid-up 68,200,000 ordinary shares
	
	Issued and paid-up 50,000,000 ordinary shares


* The issued and paid-up ordinary shares in respect of the individual quarter and cumulative quarter for the preceding year was 40,000,000. The number of shares has been restated to conform with MASB-13 – Earnings Per Share to incorporate the effect of the Bonus Issue of 10,000,000 ordinary shares of RM1.00 each allotted on 17th July, 2003.

BY ORDER OF THE BOARD

DATO’ LIEW YEW CHUNG

(MANAGING DIRECTOR)

Dated :  31 May 2004

